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SUBJECT: CONGRESSIONAL ACTION ON DE LA GARZA AMENDMENT 

1 . ON JULY 28, HOUSE PASSED DE LA GARZA SUGAR PRICE 
SUPPORT AMENDMENT BY VOTE OE 246 - 165. DEBATE WAS 
BRIEF BUT SPIRITED. REPRESENTATIVE NOLAN CHARGED THAT 
ADMINISTRATION TACTICS IN DEALING WITH DE LA GARZA 
AMENDMENT HAD BEEN UNSCRUPULOUS. ADMINISTRATION HAD 
INSISTED ITS OWN PROGRAM WAS LEGAL THOUGH GAO HAD QUESTION- 
ED ITS LEGALITY; ADMINISTRATION HAD CLAIMED DE LA GARZA 
WOULD COST TAXPAYERS HUNDREDS OF MILLIONS OF DOLLARS 
WHEN IT LIKELY THAT RESULTING TARIFFS OR TARIFF-QUOTAS 
WOULD SUPPORT ENTIRE COST; ADMINISTRATION HAD ALSO 
MAINTAINED THAT DE LA GARZA WOULD HINDER LONDON SUGAR 
TALKS WHEN EFFECT WOULD BE JUST THE OPPOSITE. NOLAN 

HIT STRONGLY ON FACT THAT INDUSTRIAL SUGAR USERS IN U.S. 

HAD NOT REDUCED PRICES OF THEIR PRODUCTS AS SUGAR PRICES 
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HAD FALLEN. ADDED THAT LOW SUGAR PRICES WERE RESULTING 
IN ENORMOUS WINDFALL PROFITS FOR COCA-COLA. 

2. REP. GIAIMO OF HOUSE BUDGET COMMITTEE REPLIED THAT FARM 
BILL WAS ALREADY QTE BUDGET BUSTER UNQTE AND THAT 

DE LA GARZA WOULD ADD $500 MILLION TO $1 BILLION TO COST. 

HEARINGS SHOULD BE HELD ON WHOLE SUGAR PROBLEM, HE SAID, 
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AND ADMINISTRATION WAS ENTITLED TO TIME TO PURSUE LONDON 
TALKS. 

3. REP. DE LA GARZA CRITICIZED ADMINISTRATION AS 
DISORIENTED IN ITS SUGAR POLICY. MAINTAINED THAT SUGAR 
PROGRAMS IN PAST HAD NEVER COST TAXPAYERS ANYTHING, BUT 
HAD BEEN PAID EOR BY TARIFES ON IMPORTS. GIAIMO DID 

NOT EEFECTIVELY CHALLENGE THIS POINT. 

4. EVANS AND NOVAK COLUMN SENT SEPTEL CITED SEVERAL 
TIMES IN COURSE OF DEBATE BY SUPPORTERS OE DE LA GARZA 
AMENDMENT. 

5. CONEERENCE ON EARM BILL WILL REPORTEDLY BEGIN ON 
MONDAY, AUGUST 1. VANCE 
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